
CITY OF GARDENA 
ECONOMIC DEVELOPMENT SUBSIDY REPORT  
PURSUANT TO GOVERNMENT CODE SECTION 53083  
 
INTRODUCTION  
 
Legislative Intent  
 
With the adoption of Assembly Bill 562 in 2013, now codified as California Government Code 
Section 53083, the California Legislature recognized the authority of local officials to use their 
regulatory powers, direct spending, and tax policies to influence where, when, and how the private 
sector invests capital and improves real property. The Legislature also intended to promote 
transparency and accountability in economic development subsidies, similar to annual financial 
reporting and local fiscal decisions. The legislation requires that subsidies to local businesses in 
the amount of $100,000 or more – those intended to increase employment, enhance the local tax 
base, and attract or retain desirable businesses – be detailed in a written report and placed on an 
agenda for a public hearing at a regularly scheduled meeting. The City Council, at its regularly 
scheduled April 9, 2019 meeting, will consider approval of an agreement that would provide a 
subsidy in excess of $100,000 to G3 Urban, Inc. and Affiliates.  Therefore, this report is intended 
to satisfy the requirements of Government Code Section 53083, and is being made available to the 
public prior to consideration of the proposed agreement and authorization of the economic 
development subsidy.  
 
Proposed Agreement  
 
The City of Gardena proposes to enter into an Economic Development Subsidy Agreement 
(“Agreement”) in an effort to remediate contaminated properties, eliminate blight and assist the 
development of 63 single family dwelling units.  The Agreement requires the City to pay up to 
$150,000.00 of Developer’s predevelopment costs for environmental studies. The Agreement also 
provides that the City will contribute up to an additional $650,000.00 to assist in the clean-up of 
hazardous materials on the development site. These monies will be provided as credits against 
permit and impact fees otherwise payable by developer.   
 
 
AB 562 REPORTING REQUIREMENTS  
 

This section addresses the required reporting elements of Government Code Section 53083. 

(1) The name and address of all corporations or any other business entities, except for sole 
proprietorships, that are the beneficiary of the economic development subsidy, if 
applicable. 

G3 is a California incorporated entity and has its principal place of business at 15235 South 
Western Avenue, Gardena, CA 90249.  
 

(2) The start and end dates and schedule, if applicable, for the economic development subsidy. 



The first $150,000 for predevelopment costs will be advanced by City during the project 
entitlement phase.  Developer’s costs for remediation of hazardous materials on the site will be 
applied as credits against fees that are payable to the City prior to commencing construction.  Thus 
the subsidy will commence upon approval of the Agreement and will end prior to commencing 
construction.  

(3) A description of the economic development subsidy, including the estimated total amount 
of the expenditure of public funds by, or of revenue lost to, the local agency because of the 
economic development subsidy. 

The proposed Agreement, in essence, waives up to $800,000.00 in permit and impact fees in an 
amount equal to the costs to perform environmental studies and to clean-up the contaminated 
properties.   The City anticipates that the fees payable by Developer for the development will be 
approximately $800,000.   Absent the development the City would not receive these fees so the 
City is not truly out of pocket for the subsidy provided by this Agreement.  
 
The City’s normal practice is to have a developer enter into a Reimbursement Agreement to pay 
the City’s costs for conducting environmental studies and other entitlement processing costs.  
Under the proposed Agreement the Developer will enter into a Reimbursement Agreement but the 
City will pay for the first $124,954.00 called for in the agreement.  If additional amounts are 
required, City, in lieu of Developer, shall pay up to $25,046.00 dollars in addition to the initial 
payment.  Any required deposits in excess of $150,000.00 shall be the sole responsibility of 
Developer.  Developer shall execute an unsecured note in favor of the City which will be payable 
if Developer abandons the project.  If City pays less than the $150,000.00, the difference between 
the amount paid by City and $150,000.00 shall be added to the amount eligible for reimbursing 
the cost of environmental clean-up services.  
 
The Developer shall execute an unsecured note to provide for repayment of the amounts advanced 
by City for the Reimbursement Agreement in the event that Developer abandons the Project. 
 
The City shall also reimburse Developer for the actual reasonable cost of the remediation services 
performed in an amount not to exceed $650,000.00.  Reimbursement shall be made by City 
providing a credit to Developer in an amount equal to any City permit and inspection fees, Quimby 
fees, and development fees payable for the Project.  Developer shall not receive a credit for any 
fees payable to other entities, such as the Los Angeles Unified School District, and fees paid for 
processing entitlements other than as provided in Section 1 of this Agreement. Any costs for 
Services in excess of the amount of $650,000 shall be the responsibility of Developer 
 
In the event that Developer acquires the Site and commences the Services described in the subject 
Agreement prior to securing entitlements, Developer may request the City to reimburse the cost of 
the remediation services as they are performed rather than as a credit against permit, inspection 
and development fees.  The City Manager can approve such request provided that Developer 
provides for repayment of all sums so reimbursed with a note payable to City secured by a first 
deed of trust against the development site.  The note shall be repayable upon Developer securing 
construction financing, or, in any event, not more than one-year from the date of execution.  Any 



amounts so repaid on the note shall revive, in an equal amount, Developer’s entitlement to credits 
against permit, inspection and development fees.  
    
. 

(4) A statement of the public purposes for the economic development subsidy. 

The major portion of the development site has been unproductive blighted property for decades.  
The presence of soil contamination impedes productive use of the site.  Clean up of contaminated 
properties and converting blighted properties into residential use serves an important public 
purpose.  
  

(5) Projected tax revenue to the local agency as a result of the economic development subsidy. 

 
The 63 homes should produce annual property tax revenues to the City in an approximate amount 
of $45,000.  Current property tax revenues are nominal.  The residents of the homes should also 
increase utility tax and sales tax receipts in the City in an amount that is roughly estimated at 
$20,000 annually.   
 

(6) Estimated number of jobs created by the economic development subsidy, broken down by 
full-time, part-time, and temporary positions. 

G3 Urban estimates that it will create a total of 150 or more jobs by the economic development 
subsidy. Of those jobs, 25 will be full time, and 125 will be temporary positions. 
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